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2. Method 

 

 

’

Variable Type Indicators Measurement Scale Source 

Type of Accounting 

Standards 
Independent FSAS vs. FASB framework 

Dummy (0 = FSAS, 1 = 

FASB) 

Adapted from 

Zeff (2022) 

https://analysisdata.co.id/index.php/AAI
https://analysisdata.co.id/
https://creativecommons.org/licenses/by-sa/4.0/?ref=chooser-v1
mailto:https://analysisdata.co.id/index.php/AAI/OpenAccessStatement


E-ISSN: 3063-4792, P-ISSN: 3063-3834 
Advances in Accounting Innovation (AAI), Vol 1, Issue 2, 2025, Page 222-233 

https://doi.org/10.69725/aai.v1i2.227 

 

 

Advances in Accounting Innovation (AAI) © 2024 by Inovasi Analisis Data  

is licensed under CC BY-SA 4.0 

 
225 

Variable Type Indicators Measurement Scale Source 

Theoretical 

Accounting Alignment 
Moderator 

Relevance, faithful 

representation, comparability 
Likert scale (1–5) 

Adapted from 

Scott (2015) 

Financial Reporting 

Quality 
Dependent 

Timeliness, accuracy, and 

decision usefulness of reports 
Index composite 

Barth et al. 

(2022); Palea 

(2023) 

Professional Judgment Intervening 

Flexibility, ethical 

considerations, interpretation of 

principles 

Likert scale (1–5) 
Christensen et al. 

(2020) 

 

–

–

–
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3. Result 

 

Variable N Min Max Mean Std. Deviation 

Financial Reporting Quality (FRQ) 350 2.10 4.90 3.76 0.56 

Theoretical Alignment (TA) 350 2.00 5.00 3.81 0.61 

Professional Judgment (PJ) 350 2.30 5.00 3.67 0.59 

Type of Standards (Dummy) 350 0 1 0.53 0.50 

 

’ α

α

—
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Construct No. of Items Cronbach’s Alpha KMO Value AVE Factor Loading Range 

Financial Reporting Quality 5 0.845 0.792 0.621 0.66 – 0.81 

Theoretical Alignment 4 0.863 0.784 0.603 0.68 – 0.85 

Professional Judgment 4 0.822 0.763 0.587 0.64 – 0.80 

 

– – ‑

–

– –

Variable VIF Tolerance K-S Z Sig. (2-tailed) 

Theoretical Alignment 1.392 0.718 0.743 0.648 

Professional Judgment 1.417 0.706 0.792 0.564 

Type of Standards (Dummy) 1.034 0.967 0.751 0.624 

 

β

β

’

Predictor β Std. Error t Sig. 95% CI 

(Constant) 2.445 0.215 11.38 0.000 2.019 – 2.871 

Type of Standard (Dummy) 0.284 0.062 4.58 0.000 0.162 – 0.406 

 

https://analysisdata.co.id/index.php/AAI
https://analysisdata.co.id/
https://creativecommons.org/licenses/by-sa/4.0/?ref=chooser-v1
mailto:https://analysisdata.co.id/index.php/AAI/OpenAccessStatement


E-ISSN: 3063-4792, P-ISSN: 3063-3834 
Advances in Accounting Innovation (AAI), Vol 1, Issue 2, 2025, Page 222-233 

https://doi.org/10.69725/aai.v1i2.227 

 

 

Advances in Accounting Innovation (AAI) © 2024 by Inovasi Analisis Data  

is licensed under CC BY-SA 4.0 

 
228 

β

β

β

–

Predictor β Std. Error t Sig. 

Type of Standard (Dummy) 0.255 0.059 4.32 0.000 

Theoretical Alignment 0.272 0.057 4.77 0.000 

Interaction (Standard × Alignment) 0.191 0.065 2.94 0.004 

 

β

β

β

Step Predictor β Std. Error t Sig. Mediation Type 

1 Type of Standard → FRQ 0.284 0.062 4.58 0.000 Direct 

2 Standard → Prof. Judgment 0.233 0.058 4.02 0.000  

3 Prof. Judgment → FRQ 0.214 0.056 3.82 0.000 Partial 

 

β

β
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—

Group β (FRQ) Std. Error t-value Sig. R² 

FSAS 0.198 0.066 3.00 0.003 0.302 

FASB 0.371 0.058 6.40 0.000 0.454 

 

’

Statement Result Sig. 

Support p < 0.001 

Support p = 0.004 

Support p < 0.001 

Support p < 0.01 

4. Discussion 

—

—
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5. Conclussion 

The present study makes a contribution to the extant literature by depicting an intricate relationship among 

FSAS and FASB standards and the asymmetric influence of FSAS as against FASB standards on financial 

reporting quality in the presence of a theoretical symapse and professional judgment. Evidence has been 

presented indicating that, despite the presence of certain common objectives related to transparency and 

comparability, the evolution of these two standards is influenced by the precepts of short-term and long-term 

accounting theories. This influence serves to provide a suitable contextual framework for the establishment 

and maintenance of these standards. Furthermore, professional judgment is emphasized as a pivotal 

component that enables accountants to delineate the interpretive domain and recalibrate their practice in 

accordance with established standards. Furthermore, they underscore that the theoretical underpinnings of 

such systems are not merely an academic refinement but rather a pragmatic necessity, as it facilitates the 

harmonization of disparate regulatory frameworks. These are salient considerations in the discourse on global 

accounting harmonization and standard-setting, underscoring the imperative for convergence to encompass 

not only technical singularity but also cognitive and ethical dimensions in professional practice. The present 

study carries profound policy, pedagogical, and practical ramifications. It does so by underpinning the 

pertinence of a theoretical-oriented and judgment-sensitive process of standard application. This process 

serves the advancement of high-quality and decision-useful financial reporting. 

–

–
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