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2. Method 

 

 

–

Criteria Total Firms 

Listed Non-Financial Firms (IDX) 720 

Firms with complete data on CG, IC, CSR, and EQ 515 

Final Sample after data cleaning 400 
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3. Result and Discusion 
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–

 

Variable 
Cronbach’s 

Alpha 

Composite 

Reliability (CR) 

Average Variance 

Extracted (AVE) 

Item Loading 

Range 
Interpretation 

Corporate Governance 

(CG) 
0.845 0.882 0.599 0.701 – 0.812 Reliable 
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Variable 
Cronbach’s 

Alpha 

Composite 

Reliability (CR) 

Average Variance 

Extracted (AVE) 

Item Loading 

Range 
Interpretation 

Intellectual Capital 

Efficiency (ICE) 
0.761 0.856 0.622 0.705 – 0.798 Reliable 

Earnings Quality (EQ) 0.889 0.907 0.641 0.728 – 0.821 
Highly 

Reliable 

CSR Disclosure Quality 

(CSDQ) 
0.832 0.869 0.584 0.693 – 0.809 Reliable 

4. Discussion 

’
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’

5. Conclussion 

The findings of this study imply that both corporate governance and intellectual capital efficiency are 

significant factors that impact the quality of corporate social responsibility disclosure, where earnings quality 

is also a crucial factor in moderating the quality. Firms with strong corporate governance and optimal 

utilization of intellectual capital exhibit higher levels of transparency and accountability in CSR reporting. In 

addition, the higher the earnings quality the greater the effect of these variables, due to the fact that good 

earnings quality increases stakeholder trust in the reported information. These results underpin the strategic 

relevance of governance mechanisms, intangibles, and financial quality for ensuring enduring corporate 

disclosure behavior. 
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